FAQ from the January 9, 2023 School Board Meeting, Video of the meeting is
available on the District Website.

1. How are schools funded from the state and local taxpayers? Wisconsin
schools derive their revenues from four major sources: state aid, property
tax, federal aid, and other local non-property tax revenues such as gifts, fees
and tuition. Under current law, there is a limit on the annual amount of
revenue that each school district can raise through the combination of
general school aid (defined as equalization, integration and special
adjustment aids), computer aid, and select property taxes. State aid
reimbursement varies from district to district depending on each district’s
property valuation per pupil (total equalized valuation of the District divided
by pupil enrollment}, and school spending. The School District of Monroe
state aid reimbursement rate is higher than average due to the equalized
property valuation per pupil for the District being less than the state average.
This means the state picks up a larger portion of the cost for the District and
lowers the local property tax portion when compared to the state average for
all school districts,

2. Why does the District use Fair Market Value instead of Assessed Value like
other taxing authorities? All public school districts in the state of Wisconsin
are required to use equalized valuations set by the Department of Revenue
(DOR) for each municipality to apportion school taxes equally between
municipalities with different property value assessment ratios. The property
value assessment ratio 1s a municipality's total assessed value divided by the
DOR equalized valuation for the municipality. Although the DOR does not
assign an equalized valuation for each individual property and the words
“equalized valuation” do not appear on your tax bill, when you divide your
property’s assessed valuation by the assessment ratio, you get what is
identified as the Fair Market Value for your individual property which is
consistent with the equalized value that is used for school levy rates. -
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3. Who sets the Fair Market Value and how is it determined? The Department
of Revenue determines the Equalized Value (which is represented as Fair
Market Value on the tax bill) for each municipality as a whole. If you divide
your Assessed Value by the assessment ratio you will get the Fair Market
Value on your tax bill. The ratio between the municipality’s total assessed
valuation and the Department of Revenue’s Equalized Value for the
municipality is the assessment ratio.

4. Did other districts in the state experience the same or similar tax impact
issues we did in Monroe? Yes, this varies by area of the state and how close
each municipality's assessment ratio is to 100% of the fair market values
determined at the state level. School districts who have voter approved debt
through referendum passage will see an increase in dollars paid for debt
related to the passage of the referendum even if the levy rate remains at or
near pre-referendum level.

Mill rate impact per $1,000 of Fair Market | $1.99

Property Value:

Fair Market Property Value Estimated Estimated
Annual Monthly

$100,000 Property $199.00 $16.58

$200,000 Property $398.00 $33.17

$300,000 Property $597.00 $49.75

Assumptions | Mill rate based on 2021 Equalized Valuation (TID-OUT) of
$1,349,069,029 with growth of 15.00% in 2022 and 2.00% thereafter. Multi-phased
borrowings amortized over 20 years at estimated interest rates of 3.50-4.50%
Prepared by Baird Financial Consultants.
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B Operating* B Current Debt Payments i Referendum Debt Payments**
Projected mill rates based on 2022 Equalized Valuation (TID-QUT) of $1,591,721,506 with annual growth of 2.00% thereafter,
“Operating includes Funds 10, 38 and 80, Assumes non-recurring operating referendum is renewed beginning in 2024-25 at current level.
**Borrowing amortized over 20 years at estimaled interest rate of 5.00%; Net of incremental state aid impact.
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[f there is extra money collected due to the increased property value, can the
district credit this back to taxpayers? There was not “extra money” due to
the increase in property valuation. The tax increase is for the cost of debt
related to the referendum. The total school tax bill contains all operational
money and debt service for passed referendums. There is Annual Meeting
budget information available in the October 17, 2022 Board meeting. Final
updated numbers after receiving official state aid and equalized valuations
are in the October 24, 2022 Regular Board of Education meeting under New
Business items B., C., D., and E.

What can be done in the near future to reduce school taxes after this year?
The District is looking at different ways to address future school taxes and



will share information as it becomes available. All areas of the budget are
being looked at. The possibility of returning the current high school site for
housing development would increase the tax base.

7. Can the referendum results be reversed? There is no legal procedure for
reversal of a referendum, passed or failed.

8. Can the BOE pass a new resolution and hold another referendum for a new
HS? Yes, but not in place of the currently passed referendum. A new
referendum, if passed, would give the Board additional authorization to issue
more bonds/debt for whatever reason the referendum would include.

9. Why was the $88m borrowed so quickly after the vote? The money was
borrowed to cover initial expenditures related to the purchase of land and
design of the building. Having the funds available also allows the District to
earn interest proceeds to use for the project to help offset inflationary
increases in costs.

10.How long does the District have to start the project before it becomes null?
The authority does not expire in Wisconsin. The referendum was passed and
has an established and planned time frame to be within the cost parameters.
The District’s various user groups meet to develop the details for design,
construction, and bid packet information during the winter of 2023, The
architect and construction team would work on the design and creation of
construction documents throughout the spring and fall of 2023. Excavation
and construction would begin either fall of 2023 or spring of 2024 with
completion expected fall or winter of 2025. The main reason to start the
project as planned is to optimize the tax dollar investment for the proposed
project.

11.How much money is lost for the project if it is delayed 6 months? 1 year? 2
years? Innormal years, the District plans for an average increase in costs of
2.5-3%. A delay of 6 months could have a negative impact on dollars
available from the referendum of $1.1m - $1.32m. A year would be $2.2m -
$2.64m. This is a very conservative estimate, last year inflation was above



7% and interest rates have been rising. The sooner the project begins, the
more dollars that will be available to address material/physical needs of the
projects versus interest or inflation loss of value.

12. What impact will a delay on the project have on our bond rating and interest
rate? The municipal bond market is fluid and varies daily based on a
number of economic factors so it is uncertain as to the impact delaying
would have on the market interest rate at the time of issue. A delay in the
project and uncertainty in the project and/or future operations of the District
could negatively impact the bond rating that the District would receive. A
lower bond rating would result in a higher interest rate and added cost.

13. Why does the BOE go into closed session when discussing the purchase of
property? Considering the purchase of property is done in closed session to
enable the Board to consider bargaining and negotiating approaches. If the
purchasing of property were done public, the district, and in some cases the
property owner, would be at a disadvantage to negotiate for a fair price.

14. When is the next meeting of the electors to authorize purchase of land for
the new HS? It has not been scheduled yet. Properties around the city are
still being considered and cost estimates are being made for comparison
before the Board brings a property forward for approval. A Class 2
notification will be published in the local paper prior to the next meeting of
electors. A class 2 notification requires two publications in consecutive
weeks, the last of which shall be not less than one day nor more than 8 days
before the meeting, State Statute 120.08(2)(b). Information will also be
posted on our website, District Facebook, and Instagram pages.

15. How is the District going to regain the public’s confidence? The District
has been fiscally responsible for the last 17 years and will continue working
to provide the best possible education in the most financially responsible
way. Transparency and accurate communication will continue to be our
goals. Confidence will need to be earned back.



Those of you who know people who shared and presented information, also know
they are respected, committed community members with high levels of character
and integrity. There was no intention to mislead anyone. Had we fully understood
the impact of the increase in valuation, we would have communicated it.



